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Principle: 

All leases result in a company (the lessee) obtaining the right to use an asset at the start of the lease and, if 

lease payments are made over time, also obtaining financing. 

Á No More Finance Lease/Operating Lease classification 

Á A lessee should recognise assets and liabilities arising from a lease  (exceptions < 12 months or US$ 5,000)

IFRS 16 issued in January 2016 (Project started in 2008). 

Effective date: January 1, 2019

IFRS 16

June 24, 2018
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FUTURE ïIFRS 16

NOW ïIAS 17

5

Finance Lease

Á PPE and Debt

Á Depreciation and Financial Expense

Á Cash Outflow = Rental Payment = Investing & Financing

Operating Lease

Á Off Balance sheet

Á Rental Expense (Operating expense)

Á Cash Outflow = Rental Payment = FFO

All Leases

Á PPE and Debt

Á Depreciation and Financial Expense

Á Cash Outflow = Rental Payment Investing & Financing

Lessee Books under IFRS

NOW ïIAS 17

June 24, 2018
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Measurement by lessees

Á At the commencement of the lease, the lessee recognizes a right-of-use asset equal to the lease liability 

(present value of the lease payments)

Á The discount rate is set at the start of each lease and applied to future expected lease payments

Á The lease commitment is unwound as payments are made

Á The right-of-use asset needs to be adjusted, while the lease liability needs to be remeasured using a revised 

discount rate when there is a change in:

The lease payments related to a lease modification (provided the modification is not accounted 

for as a separate lease)

The lease payments resulting from a change in an index or rate (e.g., floating rate indexed on 

LIBOR)

The lease term

The assessment of whether the lessee will exercise the option to purchase the underlying asset

7

IFRS 16 Leases ïWhat Discount Rate to Use

June 24, 2018
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Lessee: what discount rate to use?

A lessee discounts the lease payments using the interest rate implicit in the lease if this can be readily 

determined. Otherwise the lessee uses its incremental borrowing rate (IFRS 16.26)

Option 1: Rate implicit in the lease 

The implicit rate is defined as the rate of interest that causes the present value of (a) the lease payments and (b) 

the unguaranteed residual value to equal the sum of (i) the fair value of the underlying asset and (ii) any initial 

direct costs for the lessor. 

8

Fair Value of underlying asset

Initial direct costs for the lessor

Present Value of Lease payments

Present Value of unguaranteed 

residual value 

Interest Rate Implicit in 

the Lease

IFRS 16 Leases ïWhat Discount Rate to Use

June 24, 2018
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Interest Rate Implicit in the Lease

Á This ultimately implies a very similar calculation to an internal rate of Return (IRR), where it is necessary to 

estimate:

Lease payments KNOWN

Fair Value of the Underlying Asset at the beginning of the contract.

Lessor´ s Initial Direct Costs: the incremental costs that would not have been incurred if a lease 

had not been obtained. Such costs include commissions or some payments made to existing 

tenants to obtain the lease. 

Residual Value: equals the Fair Value of the underlying asset at the end of the contract.

9

Interest rate implicit in the lease depends on the fair value of the underlying asset at the

beginning of the lease and at the end of the lease

IFRS 16 Leases ïImplicit Rate in the Lease

June 24, 2018



DUFF & PHELPS

Interest Rate Implicit in the Lease

Á Valuation and Other Challenges:

Availability of market references at the start of the lease.

Identification of the highest and best use of the asset.

Estimation of the fair value at the end of the contract: it might be 

necessary to consider a number of factors:

ü Market estimations for the evolution of prices.

ü Forecast inflation.

ü Nominal returns expected for investing in certain assets.

10

Reliable fair value

sources and market

references should help

demonstrate that the

rate is readily

determinable

IFRS 16 Leases ïImplicit Rate in the Lease

June 24, 2018
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Subject to 
estimation

The IRR calculation for each lease requires a number of input 

estimates that require valuation analysis

11

FV of the 

underlying 

asset

Past Future

Lessorôs 

initial direct 

cost (nil / 

immaterial)

Unguaranteed 

Residual Value

First Lease 

payment 
Final Lease 

payment

Subject to 

estimation

June 24, 2018
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Illustration of implicit rate results

12

High IRR

12%

Low IRR

2%

Negative 

IRR

-3%

Overall 

IRR

8%

Past Future

Lease 

2

Lease 

1

Lease 

3

Av.

Lease

June 24, 2018
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Lessee: what discount rate to use?

As lessee discounts the lease payments using the interest rate implicit in the lease if this can be readily 

determined. Otherwise the lessee uses its incremental borrowing rate (IFRS 16.26)

Option 2: Incremental Borrowing Rate (IBR)

The incremental borrowing rate is the rate of interest that the entity would have to pay to borrow, over a similar 

term and with a similar security, the funds necessary to obtain an asset of a similar value to the cost of the right-of-

use asset (and not the underlying asset) in a similar economic environment. (IFRS 16.A)

13

IFRS 16 Leases ïIncremental Borrowing Rate

June 24, 2018
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Option 2: Incremental Borrowing Rate

Factors that must be considered when estimating the incremental borrowing rate:

Lease term

Companyôs (lesseeôs) credit standing (or rating): it is a company specific measure

The nature of the asset: lease specific adjustment

Country risk

Currency

* Under a modified retrospective approach a lessee may apply a single discount rate to a portfolio of 

leases with reasonably similar characteristics

14

Economic environment

The incremental borrowing rate is specific for each lease *

June 24, 2018

IFRS 16 Leases ïIncremental Borrowing Rate
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Local 

Reference 

Rate

Credit

Spread 

Adjustment

Lease

Specific

Adjustment

IBR

1 2 3

June 24, 2018

Option 2: Incremental Borrowing Rate

The calculation of the Incremental Borrowing Rate is based on three components:

IFRS 16 Leases ïIncremental Borrowing Rate

1. Local Reference Rate: based on the currency of the lease, the country in which the lease is

operated, which jointly represent the economic environment and finally the term of the lease.

2. Credit Spread Adjustment: based on the lesseeôscredit worthiness and thelessorôsinitial

borrowing costs, to determine an all-in rate.

3. Lease Specific Adjustment
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Note: When yields are not available for the exact duration, we suggest the interpolation of yields with the closest data points

June 24, 2018

1. Local Reference Rate

The Local Reference Rate takes into account the specific lease term, as well as the economic environment of

the lease and the lessee. The Local Reference Rate is usually determined based on two data points:

V Risk-Free Rate Reference in Country: based on the currency of the lease, the country in which the lease

is operated, which jointly represent the economic environment and finally the term of the lease.

ÅThe Risk-Free Rate considered should be an easily observed rate, such a German Government Bond Yield for the

Eurozone or the US Treasury Government Bonds for the United States, which have high liquidity and can are overall

market references;

ÅThe Term of the Lease should be adjusted based on the adjusted timing of the Cash Flows of the Lease in order to be

compared with the risk-free yield of the same duration. An example is below.

V Country Risk Premium: in certain cases it might make sense to adjust the risk-free rate by adding a

Country Risk Premium.

ÅWhen available, the Sovereign Yield Spread for the country in which the asset is located should be used, taking into

consideration the relevant duration calculated in the previous step.

IFRS 16 Leases ïIncremental Borrowing Rate
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IFRS 16 Leases ïIncremental Borrowing Rate

1. Local Reference Rate (cont.)

Below we present a comparison between several debt instruments and a lease cash flows payments timing.

Years/Periods 1 2 3 4 5 6 7 8 9 10 Total Duration

Zero-Coupon Bond -       -       -       -       -       -       -       -       -       100.0   100           

Weighted Payments -       -       -       -       -       -       -       -       -       1,000   1,000       10.00              

Bullet Bond 5.0        5.0        5.0        5.0        5.0        5.0        5.0        5.0        5.0        55.0     100           

Weighted Payments 5           10         15         20         25         30         35         40         45         550       775           7.75                 

Lease Cash Flows 10.0     10.0     10.0     10.0     10.0     10.0     10.0     10.0     10.0     10.0     100           

Weighted Payments 10         20         30         40         50         60         70         80         90         100       550           5.50                 

When considering a 10-year lease one might be tempted to consider a 10-year bond. However, there are a few

points to consider:

ÅCompared with a Bullet Bond of the same maturity, a lease has a lower duration/weighted average

repayment maturity.

ÅGiven this, a lease is more comparable with a Bullet Bond or Zero Coupon bond of lower maturity,

validating the importance of comparing durations or weighted payment periods than maturities.

ÅInterpolation of yield-duration data points is a solution to obtain an yield for the exact duration data point.
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2. Credit Spread

The credit spread should be based in market observable yields and should be specific for the Lessee. However,

not all companies have trading yields or even credit ratings. Given this, several approaches can be taken:

1. LesseeôsTrading Yield: the most reliable option is to use the most appropriate Lesseeôstrading yield for

the relevant duration.

Å In the case there are various debt instrument an interpolation between different duration data points to obtain an exact

yield for the exact duration of the lease.

ÅThe risk-free considered in the Local Reference Rate should be deducted from the yield determined above to obtain the

Credit Spread.

2. Composite Debt Yield: when there is no trading yield for the Lessee, an alternative option should be to

use Composite Debt Yields Curves that are built by providers such as Bloomberg for different credit ratings.

ÅThere may or may not exist a credit rating for the Lessee. In the case this is not available an implicit/synthetic S&P credit

rating can be determined based on coverage, profitability, liquidity, payback, solvency ratios and size, between others.

Additionally, the IBR should reflect an all-in borrowing rate meaning that the costs related to issuing debt whilst

raising financing (e.g. advisers, regulatory fees, etc) should be considered and included in the credit spread as

part of the specific company risk.

IFRS 16 Leases ïIncremental Borrowing Rate
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IFRS 16 Leases ïIncremental Borrowing Rate

2. Credit Spread (cont.)

Below we show a typical Analysis of S&P CreditStats Implied Ratings calculated through Industry Comparative

Ratios.

EMEA - Industrials Comparative Ratios - Medians of 3-Year Averages

AAA AA A BBB BB B CCC
A.Core Ratios

Debt/EBITDA - - 1.1 2.4 4.1 5.6 11.6

FFO/Debt - - 0.7 0.3 0.2 0.1 0.0

B.Supplementary Interest Coverage Ratios

EBITDA Interest Coverage - 16.0 13.5 7.4 4.1 2.6 1.3

FFO Cash Interest Coverage - 151.7 16.4 7.9 4.0 3.7 0.2

C.Supplementary Payback Ratios

Cash Flow From Operations/Debt (%) - - 67.3% 26.2% 14.0% 7.6% 3.8%

Free Operating Cash Flow/Debt (%) - - 49.2% 15.4% 3.8% 5.0% -7.3%

Discretional Cash Flow/Debt(%) - - 18.0% 6.8% 3.5% 5.0% -7.4%

D. Profitability Ratios

EBITDA Margin (%) - 29.8% 14.1% 13.8% 20.6% 13.6% 7.2%

Gross Margin (%) - 73.3% 40.5% 32.2% 44.0% 30.2% 22.7%

E. Other Ratios 

Current Ratio - 9.1 1.5 1.2 1.1 1.1 1.9

Total Debt/Capital (%) - - 24.9% 42.0% 50.8% 71.4% 85.8%

Return on Capital (%) - 11.6% 16.1% 13.3% 6.5% 5.4% -1.3%

EBIT Interest Coverage - 14.4 8.4 4.0 2.4 1.1 -0.3

F. Size

Total Asset (mm) - 10,974.0 12,579.7 12,260.4 13,929.4 5,900.7 1,419.0

Company Count 0 2 11 24 6 8 2
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3. Lease Specific Adjustment

One of the key requirements of IFRS 16 is that the discount rate is directly linked to the asset itself, rather

than being a general incremental borrowing rate. A finance lease is essentially a secured loan, in which risk

for the Lessor is mitigated due to the existence of a right to reclaim the underlying asset itself.

The Lease specific adjustment is then directly related to the asset being lease, as it will determine a potential

reduction in the credit spread charged by the lender.

Although this is true, most companies only have unsecured lending facilities as part of their capital

structure. The lack of data points for secured borrowing/lending facilities with collateral tends to be reduced,

implying that the assets being leased are included in a wider tranche of firm-wide debt rather than a specific

financing for the right of use asset.

Given this, the treatment given to the lease specific adjustment will be distinct from company to company it may

make sense to consider an unsecured yield rather than a secured one, if the firm issues large tranches of debt,

for example.

IFRS 16 Leases ïIncremental Borrowing Rate
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3. Lease Specific Adjustment

A complementary approach to cross/check results obtained is the potential use of property yields, which are

usually aligned to the characteristics of the property lease assessed.

IFRS 16 Leases ïIncremental Borrowing Rate

Property

Yields

1

+ / -

Lease length

adjustment

Differenece between the

lesse´ s credit rating 

and the market

Currency

Expectations on the

property value

unrelated to the lessee

Incremental 

borrowing rate

2

=
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Discount rate Impact

The discount rate will have these impacts on the following financial metrics:

22

Financial Metric Impact of a higher rate

Leverage Lower liabilities

EBITDA Unchanged

Interest expense Higher (*)

Depreciation Lower (*)

EBIT Higher (lower depreciation)

Net Income and EPS (*) Usually lower at the beginning of the lease

due to front-loaded interest expense

IFRS 16 Leases ïWhat it Means for You

June 24, 2018
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IFRS 16 Leases ïWhat it Means for You

Other Notes

Á The balance sheet liability can potentially be highly sensitive to small changes in the discount rate applied to 

lease payments

Á Companies with material off-balance sheet leases should analyse measurement options early to assess the 

potential liability and minimize the impact of adopting the new standard

Á Consider aggregating similar leases based on economic and other characteristics, as allowed by the standard 

(for instance, leases in similar geographies and vintages)

Á Consider differences to disclosure requirements under IAS 17 Leases

23June 24, 2018
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Lessees ïwhat will change?

Á All leases on-balance sheet 1

Á Depreciation and interest presented separately in income statement

25

IAS 17 IFRS 16

Finance 

Leases

Operating 

Leases

All Leases

Assets
-

Liabilities
$$ - $$$$$$$

Off balance 

sheet

rights/obligations -

$$$$$

-

IAS 17 IFRS 16

Finance 

leases 

Operating 

Leases

All Leases

Revenue X X X

Operating costs 

(excl. 

depreciation 

and 

amortisation

-
Single

expense
-

EBITDA

Depreciation 

and 

amortisation

Depreciation - Depreciation

Operating profit

Finance costs Interest - Interest

Profit before 

tax

1 Except for short-term leases and leases of low-value assets

Source: IASBôsñIFRS 16 Leases -Effects Analysisò
http://www.ifrs.org/-/media/project/leases/ifrs/published-documents/ifrs16-effects-analysis.pdf

June 24, 2018

http://www.ifrs.org/-/media/project/leases/ifrs/published-documents/ifrs16-effects-analysis.pdf
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Europe Economics Report:

ñFor instance, amongst the Airlines industry, one-third of companies in our simulation experience an EBITDA 
impact larger than 100 per cent.ò 

Source: Europe Economics Report: ñEx Ante Impact Assessment of IFRS 16ò, 22 February 2017

26

IFRS 16 ïImpact on EBITDA
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Transition options

Approach 2018 2019 Date of equity adjustment

IFRS 16

IAS 17

Comparatives in 2019 annual report will reflect balances under IFRS 16

The 2018 Annual Report will reflect balances under IAS 17

January 1, 2018

January 1, 2019

Full retrospective

Modified retrospective IAS 17

IFRS 16

IFRS 16

June 24, 2018
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IFRS 16 Leases ïWhat it Means for You

Transition

IFRS 16 allows some practical expedients when applying the standard for the first time. In addition, upon 

transition a lessee has the option to apply one of the following:

28

Full Retrospective approach:

Á Lessee must restate the comparative reporting 

periods, as if IFRS 16 had always been applied

Á Lessee goes back to the point in time when each 

lease agreement commenced and gathers the 

necessary information to measure the associated 

lease liability and right-of-use asset. The discount 

rate used can be based on either:

Implicit rate in the lease

Incremental borrowing rate when lease 

commenced (if implicit rate is not readily 

determinable)

Cumulative catch-up 

(Modified Retrospective) approach:

Á Lessee does not restate comparative information

Á Date of initial application becomes the first day of the annual 

reporting period when the standard is adopted (e.g., 1 January 

2019 for a calendar-year company adopting the standard in 2019)

Á Lease liability is measured as the present value of remaining lease 

payments using the incremental borrowing rate on date of initial 

application

Á Two options for measuring the right-of-use asset, on a lease-by-

lease basis:

1. Carrying amount as if IFRS 16 had been applied since 

the lease commencement date, but using a discount 

rate based on the lesseeôs incremental borrowing rate 

at the date of initial application; or

2. Amount equal to the lease liability (adjusted by the 

amount of any previously-recognized prepaid or 

accrued lease payments)

June 24, 2018
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DUFF & PHELPS
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3,500+
T O T A L  

P R O F E S S I O N A L S

G L O B A L L Y

T H E  

A M E R I C A S

2 , 0 0 0 +
P R O F E S S I O N A L S

E U R O P E  A N D

M I D D L E  E A S T

1 0 0 0 +
P R O F E S S I O N A L S

A S I A  

P A C I F I C

5 0 0 +
P R O F E S S I O N A L S

Duff & Phelps is the global advisor that protects, restores and 

maximizes value for clients in the areas of valuation, corporate 

finance, investigations, disputes, cyber security, compliance and 

regulatory matters, and other governance-related issues. We work 

with clients across diverse sectors, mitigating risk to assets, 

operations and people. 

M O R E  T H A N  

1 5 , 0 0 0
E N G A G E M E N T S  

P E R F O R M E D  I N  

2 0 1 7

6 , 5 0 0
C L I E N T S  

I N C L U D I N G  

O V E R  

5 0 % O F  T H E  

S & P  5 0 0
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EVOLUTION

31June 26, 2018

Taken private by a private 

equity consortium led by 

The Carlyle Group and 

the Duff & Phelps 

management team

Duff & Phelps founded 

and evolves into 

diversified financial 

services firm 

Acquired 

Corporate Value 

Consulting (CVC) 

from Standard & Poorôs

Credit ratings

business spun-off

Listed on the NYSE

From 2007 to 2012, 

acquired 14 businesses 

to expand service 

offerings

Acquired American 

Appraisal to expand 

global Valuation 

Advisory Services 

practice

Acquired Kinetic 

Partners and 

launched Compliance 

and Regulatory 

Consulting practice

Acquired Quantera

Global Asia, the 

leading Asia Pacific 

transfer pricing firm, to 

enhance our presence 

in the region

20151932 1994 2005 2007 2013 20162014

Acquired RSM Farrell 

Grant Sparks 

Restructuring and 

Insolvency Division to 

enhance our presence 

in Ireland

Acquired Campbell 

Valuation Partners and 

Veracap M&A 

International to enhance 

our presence in Canada

Acquired CounselWorks

to expand Compliance 

and Regulatory 

Consulting practice

Acquired Tregin

Solutions to expand 

technology solutions 

capability of Legal 

Management Consulting 

2017 2018

Duff & Phelps is 

acquired by Permira

Funds, the global 

private equity firm

Acquired Kroll

and launched 

Governance, Risk, 

Investigations and 

Disputes practice
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ONE COMPANY
Duff & Phelps

32June 26, 2018
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ABOUT US

W E  S E R V E

73% of Fortune 100 companies

84% of Am Law 100 law firms

72% of the 25 largest Euro STOXX 

companies

72% of the 25 largest private equity 

firms in the PEI 300

68% of the 25 largest hedge funds in 

the Alpha Hedge Fund 100

70% of top-tier private equity firms in 

2017

c

33

.

W E  R A N K

#1 U.S. Fairness Opinion Provider1

#1 Global Fairness Opinion 

Provider1

#4 U.S. Middle Market M&A Advisor 

over the past 5 years2

#1 Forensic Consultant in North 

America3

#1 IP Litigation Consulting Firm in 

the U.S.4

Largest independent valuation 

advisory firm

W E  W O N

Best Cyber Security Services Provider ï

The National Law Journal (NLJ) 2018

Best Cyber Security Services Provider ï

HedgeWeek 2018

Best Litigation Dispute Advisory Services 

Consultant ïNLJ 2018

Best Corporate Investigations Provider ï

NLJ 2018

Best Data Security Provider ïNLJ 2018

Best Managed IT Services Provider  ï

NLJ 2018

Best Global Risk and Investigations Consultant 

ïNLJ 2018

Thought Leader in Digital Forensics, Arbitration 

and Investigations ïWhoôs Who Legal 2018

Forrester Wave Leader Customer Data Breach 

Notification and Response Services ï2017

1. Source: Published in Thomson Reutersô ñMergers & Acquisitions 

Review -Full Year 2017.ò

2. Source: Thomson Financial Securities Data (U.S. deals $75M 

< $225M, including deals without a disclosed value). Full years 

2013 through 2017.

3. Source: Whoôs Who Legal 2018: Forensic and Litigation 

Consulting.

4. Source: 2018 IAM
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ENHANCING VALUE Across a Range of Expertise

V A L U A T I O N  

A D V I S O R Y

.

34

.

Valuation and consulting for financial 

reporting, tax, investment and risk 

management purposes

Å Valuation Services

Å Alternative Asset Advisory

Å Real Estate Advisory

Å Tax Services

Å Transfer Pricing

Å Fixed Asset Management and 

Insurance Solutions

C O R P O R A T E

F I N A N C E

Objective guidance to management 

teams and stakeholders throughout 

restructuring, financing and M&A 

transactions, including independent 

transaction opinions

Å M&A Advisory

Å Fairness Opinions

Å Solvency Opinions

Å Transaction Advisory

Å ESOP and ERISA Advisory

Å Commercially Reasonable Debt 

Opinions

Å Distressed M&A and Special 

Situations

G O V E R N A N C E ,  R I S K ,  

I N V E S T I G A T I O N S  

A N D  D I S P U T E S  

Combined Duff & Phelps and Kroll 

risk management and mitigation, 

disputes and other advisory services

Å Business Intelligence and 

Investigations

Å Disputes

Å Cross-Border Restructuring

Å Cyber Risk

Å Legal Management Consulting

Å Security Risk Management

Å Operating Diligence and 

Compliance Risk Management

Å Regulatory (for financial services)
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SERVICES Across the Transaction Lifecycle

Transaction Consulting

ÅTransaction identification

ÅBuy-side / Sell-side advisory

ÅIndustry and market scoping 

studies

ÅFinancial projections and 

transaction modeling

.

35

.

Transaction Pursuit

ÅFinancial due diligence

ÅBusiness valuation

ÅFairness opinions

ÅAccretion/Dilution analyses

ÅCarve-out analyses

ÅSolvency opinions

ÅStrategic tax planning

Change of Control 

Acquisition

ÅPurchase price allocation

ÅValuation and structuring of 

contingent consideration, 

earn-outs and stock-based 

compensation

ÅValuation of guarantees and 

indemnifications

ÅTax valuations

Financial and Tax Reporting

ÅGoodwill and intangible asset 

impairment testing

ÅTransfer pricing

ÅTax legal entity valuations

ÅUnclaimed property reporting

Cash Flow Improvement

ÅProperty tax consulting

ÅReal property cost segregation

ÅReal estate consulting

ÅBusiness incentives advisory

Financing

ÅPrivate placement of debt and 

equity

ÅESOP and ERISA advisory

ÅCollateral valuation

Financial Distress

ÅRestructuring advisory

ÅFresh start accounting

Exit Preparation

ÅSell-side M&A advisory

ÅSell-side due diligence

Post Sale

ÅDispute analysis/litigation 

support

ÅPost acquisition disputes

ÅShareholder disputes

ÅExpert witness testimony

A S S E S S M E N T  O F  

S T R A T E G I C  

A L T E R N A T I V E S

I N V E S T M E N T  R E P O R T I N G  

A N D  O P E R A T I N G  

P E R F O R M A N C E  

I M P R O V E M E N T

E X I T  P L A N N I N G  
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Duff & Phelps Managing Directors provide input to 

regulators and standard-setters, and actively contribute 

to the development of valuation industry best practices.

U.S Securities and 

Exchange Commission

International Accounting 

Standards Board

Financial Accounting 

Standards Board

Appraisal 

Institute

American Institute 

of CPAs

International Valuation 

Standards Council

The Appraisal 

Foundation
Institute of Management 

Accountants
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Serving Over 70% of 

Fortune 100 Companies 
Serving Nearly 70% of 

Euro STOXX 100 Companies



DUFF & PHELPS

Dr. Efraim Chalamish is a senior advisor at Duff & Phelps and leads thefirmôsIsrael practice. With more than

two decades of professional experience, Efraim has practiced international law in Israel, Paris and New York,

and has served as a media contributor and columnist. Additionally, he has acted as an independent expert

and advisor to multinational companies and governments on corporate strategy and international disputes in

various sectors, including energy, technology and financial services.

Efraim specializes in international economic-legal issues, including sovereign finance, energy markets, trade

and investment policies and strategies, and international disputes. He currently teaches at NYU Law and

IESE Business School.

Efraim has a Doctorate from the University of Michigan in international economic law, and an MBA and

LLB/LLM from Bar Ilan University. He has served on several not-for-profit boards and is currently serving on

several Steering Committees of the ABA International Section.
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Duff & Phelps, LLC

Senior Advisor

New York

+1 212 871 0422 

Efraim.chalamish@duffandphelps.com

Efraim Chalamish
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Managing Director, Valuation Advisory Services, Iberian VAS Leader

Javier Zoido is a managing director in the Madrid office and part of the Valuation Advisory Services business unit. 

He has more than 17 years of experience in valuation and corporate finance.

Javier has performed valuation assignments for the valuation of business enterprises, financial assets, equity 

securities and intangible assets. These valuations have been for the purpose of assisting clients in tax and financial 

planning and reporting, transaction advisory support, strategic planning and litigation support. His engagement 

highlights include purchase price allocations and asset valuations for financial reporting purposes under IFRS and 

US GAAP; intangible asset and goodwill impairment tests; equity and asset valuations for tax purposes; valuation 

of private equity portfolios; and fairness opinions. Javier has managed numerous PPAs, including (amongst 

others):

ï Fairness Opinion to Telxius previous to IPO

ï PPA of Talisman regarding its combination with Repsol(ú11bn deal);

ï PPA of Costal Energy for Cepsa (USD 3bn deal);

ï PPA of Cepsa, after its acquisition by IPIC (ú11bn deal);

ï PPA assistance to Telefónica in its acquisition of GVT in Brazil (>7bn deal);

ï PPA of Ono in its combination with Vodafone (ú7bn deal);

ï PPA of Portugal Telecom regarding its combination with Oi (ú3bn deal);

ï Orange UK / T-Mobile UK PPA, one of the largest Telecom combinations in Europe (including fresh-start accounting) (ú15bn 

deal); 

ï Numerous projects for Grupo Bimbo including PPA of Canada Bread, Bimbo Iberia, etc. 

ï Independent valuation of Cepsa under RD 1066/2007 in the process of its OPA de Exclusion

ï Independent valuation for the Board of Directors of the leading Gaming Company in LATAM as part of its financial

restructuring PPA of Talisman for Repsol (USD 11bn deal);

ï PPA of Talecris for Grifols (Usd 4bns deal);

ï Independent Valuation of one of the largest Gaming companies in Spain as part ot its restructuring
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Duff & Phelps, S.L.

Madrid

+34 657 67 39 38

javier.zoido@duffandphelps.com

Javier Zoido
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